BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED JUNE 50, X021




¢ YO U SU F AD l L Yousuf Adil

Chartered Accountants

18-B/1, Chohan Mansion
G-8 Markaz, Islamabad
44000, Pakistan
INDEPENDENT AUDITORS’' REVIEW REPORT
Tel: +92 (51) 8734400-2
Fax: +92 (51) 8350602
To the members of The Bank of Azad Jammu and Kashmir www yousufadil.com

Report on review of condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of the Bank
of Azad Jammu and Kashmir (the Bank) as at June 30, 2021 and the related condensed interim
profit and loss account, condensed Interim statement of comprehensive income, condensed interim
statement of changes in equity, condensed |nterim cash flow statement and notes to the financial
statements for the half year then ended (here-in-after referred to as the “condensed interim
Financlal Statements”). Management is respansible for the preparation and presentation of these
condensed interim Financial Statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
these condensed interim Financial Statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Infarmation Performed by the Independent Auditor of the Entity". A
review of interim Financlal Statements consists of making Inguiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures, A review
is substantially less in scope than an audit conducted In accordance with International Standards on
Auditing and consequently does not enable us to obtaln assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit

opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim Financial Statements are not prepared, in all material respects, in accordance
with the accounting and reporting standards as applicable in Pakistan for interim financial reporting,

Other Matter

The figures of the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the quarters ended June 30, 2021 and June 30, 2020 have not been

reviewed by us, as we are required to review only cumulative figures for the half year ended June
30, 2021.

cas——ﬂﬁ P@ﬁ-——\ﬁ

rtered Accountants
Engagement Partner: Shahzad All

Date: {wyustil, 2ode
Islamabad

Indepandent Correspondent Firm to
Deloitte Touche Tohmatsu Limited




THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

(Un-audited) {Audited)
N June 30, December 31,
i 2021 2020
e -Rupees In '000---—--- -
ASSETS
Cash and balances with treasury banks 5 5,032,708 3,454 865
Balances with other banks & 15,433,172 8825481
Lendings to financial institutions . 7
Investments i 196,808 185845
Advances a 2,584,247 2.246 653
Fixed assets g 217,625 230,026
Intangible assets e K
Defarred tax assets 10 24,900 26 407
Other assets 1 826,548 850127
24,316,006 16,819,414
LIABILITIES
Bills payable 12 27,227 67,414
Borrowings - -
Deposits and other accounts 13 17,796,949 13,700,340
Liabilities against assets subject to finance lease 124,856 132,811
Subordinated debt - -
Deferred tax liabilities - -
Dther liabilities 14 1,057,585 534.15%9
19,006,617 14,434,824
MNET ASSETS 5,309,389 2,384 500
REPRESENTED BY
Share capital 2,129,911 2,128,811
Reserves = =
Advance sgainst issue of shares 15 2,800,000 -
Deficit on revaluation of assets 16 {5,325) {12,451)
Unappropriated profit 384,803 267,130
5,309 389 2,384 590
CONTINGENCIES AND COMMIT_MENTS 17
The annexed notes 1 to 31.form .'?h integral part of these condensed _]_rﬁQr‘h financial statements. J&‘
IJ.I ")_.'
M, ) /
President/CEQ Dirgctar Director




THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT {UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

For the F“":t':’ Forthe Half  For the Half
MNote engz:rzﬂ;ne anqd::I Jurna Year ended Year ended
30, 2020
30, 2021 30, 2020 June 30, 2021  June
Rupees in '000
Mark-up / retum [ interest earned 18 362,925 394 831 774,209 804,435
Mark-up / retum [ interest expensed 18 160,141 193,751 314 668 358,929
Met mark-upfinterest income 202,784 201,080 459 541 405,506
NON MARK-UP/INTEREST INCOME
Fee and commission income 20 68,213 35631 11,680 7,469
Dividend income 390 - 330 &15
Fareign exchange income " = .
Income from derivatives - - - -
Other income 21 1,452 1.010 3,059 1,897
Total non-markup/interast Income 8,055 4,541 15,128 9,881
Total Income 210,833 205,621 474,680 415 487
NON MARK-UP/INTEREST EXPENSES
Operating expenses 22 139,819 121,670 270,135 247 365
Workers welfare fund - - = -
Other charges - : - :
Total non-markupfinterest expenses 138,819 121,670 270,135 247,365
Profit before provisions 71,020 83,951 204,545 188,122
Provisions and write offs - net 23 7,596 12,389 14,838 17.511
Extra ordinary / unusual items = z d :
PROFIT BEFORE TAXATION 63,424 71,562 189,707 150,611
Taxation 24 17,320 27.713 72,024 60,518
PROFIT AFTER TAXATION 46,104 43,849 117,673 90,093
Rupees

BASIC AND DILUTED EARNINGS PER SHARE 25 0.21 0.39 0.54 0.80
The annexed notes 1 to 31 forman i ral part of these condensed interim ﬁnancial statements. i

/

f
: / /
: D
i 4 | —yljtes
President/CEQ ., Chief Finandial Officer [ Director




THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

For the For the For the Half For the Half

guarter ended ﬂnz::rje;ne Year ended Year ended
June 30, 2021 30. 2020 Juna 30, 2021 June 30, 2020

Rupees in ‘000

Profit after taxation for the period 46,104 43,849 117,673 50,093
Other comprehensive income

ltems that may be reclassified to profit and
loss account in subsequent periods:

Movement in surplus / (deficit) on revaluation of 7.278 {44 307) 10,863 {12,562)

investments - net

Related deferred tax {2,547 15,539 {3,837) 4,397
4,731 (28 858) 7126 {8,1658)

Total comprehensive income 50.835 14,881 124,799 81,928

The annexed notes 1 to 31 f

ap integral part of these condensed interim financial statemeants, ‘;ﬁ i

\ / ¥ / A—’B‘UW

President/CEQ imEncial Officer — Direct Director

Chief



THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

Advance Surplus /
Share against (deficit) on Unappropriated
5 Total
capital issue of revaluation of profit
shares assets
Rupees in '000——-—— .
Balance as at January 01, 2020 1,027,192 - {17,269) 217180 1.227,063
Profit after taxation for the half vear ended June 30, 2020
i ¥ : = 4 50,093 90,093
Other comprehensive income - net of tax - - (B, 165) - {8,165)
Transactions with owners, recorded directly In equity
Issue of bonus shares 102,719 - . {102.719) -
Balance as at July 01, 2020 1,128,911 - [25,454) 204 534 1,308,991
Prafit after taxation for the half year ended December 31, A i b B2 598 62 508
2020 ; p
Other comprehensive income - net of tax - - 13,003 - 13,002
Transactions with owners, recorded directly in equity
Izsue of share capital 1.000,000 - - B 1,000,000
Balance as at December 31, 2020 2,129,911 (12,451} 267,130 2,384,590

Prafit after taxation for the current period - - - T ETS 117,673

Other comprahensive income - net of tax - . 7,126

- 7126
Transactions with owners, recorded directly in equity
Advance sgainst ssue of shares - 2,800,000 - 2,800,000
Balance as at June 30, 2021 h _ 2129911 2,800,000 {5,325) 384,803 5,309,389

The annexed notes 1 to 31 for

- ¢

President/'CEQ

Pyjjeee

Diractor




THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

For the Half  For the Half
Mote Year ended Year ended
June 30, 2021 June 30, 2020

----- —Rupees in "000-—---——-

CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxation 183,707 150,611
Less: Dividend income 390 815
188,317 148,796
Adjustments:
Depreciation 10,832 12,538
Depreciation on right-of-use assets 14,886 13,179
Mark-up / return / interest expensed on lease liability against right-of-use assets 7.629 7.530
Provision against loans and advances 23 14,838 17.511
48,185 a0, 758
237,502 200,554
{Increase)/ decrease in operating assets
Advances (352,432) 239,635
Others assels (excluding advance taxation) 23,579 (377,444)

{328,853) (137, 759)
Increasel (decrease) in operating liabilities

Bills payable (40,187) (3,358)

Deposits 4,096,609 2,660,101

Other liabilities (excluding current taxation) 496,800 59.921

4,553,222 2,716 664

Income tax paid (47,737} (40,508)
Met cash flow generated from operating activities 4,414,134 2,738,853
CASH FLOW FROM INVESTING ACTIVITIES
Dividends received 390 815
Investments in operating fixed assets {12,208) (6,719
Proceeds from sale of fixed assets c =
Met cash flow used in investing activities {11,818} {5,904)
CASH FLOW FROM FINANCING ACTIVITIES
Advance received against issue of shares 2,800,000 =
Fayment of lease liability against right-of-use assets {(16,7986) {14421
Met cash flow generated from / {used in) financing activities 2,783,204 (14,421)
Increase in cash and cash equivalents 7,185,522 2718628
Cash and cash equivalents at beginning of the period 13,280,356 10,314,178
Cash and cash equivalents at end of the period 20,465,878 13.032 808

The annexed notes 1 to 31 form’ﬂi/r; egral part of these condensed inter|

ancial statements. Qg .
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» |

I - -
cial Officer i Dirget Director

# s _ /
President/CED ief Fin




THE BANK OF AZAD JAMMU AND KASHMIR
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2021

2.1

2.2

23

STATUS AND NATURE OF BUSINESS

The Bank of Azad Jammu and Kashmir (the Bank) was established under The Bank of Azad Jammu and Kashmir Act, 2008 (the
Act) and is principally engaged in commercial banking and related services as a non-scheduled bank n Azad Jammu and
Kashmir State. The registered office of the Bank iz situated at Bank Square, Chatter, Muzaffarabad, Azad Jammu and Kashmir,
The Government of Azad Jammu and Kashmir holds directly and indirectly Bank's entire share capital at the period end,

The Bank has 74 branches (December 2020 70 branches: June 2020 70 branches) in Azad Jammu and Kashmir.
BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

Thesa condensed interim financial statements for the half year ended June 30, 2021 have been prepared in sccordance with the

requirements of the Act, its bye Laws and accounting and reporting standards as applicable in Pakistan for intarim financial
reporting for Banking Companies,

The accounting and reporting standards as applicable in Pakistan for intarim financial reporting comprise of;

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board
IIASB); and

Provisions of and directives issued under the Banking Companies Ordinance, 1962 and directives |ssusd by the State Bank of
Pakistan (SBP)

Wherever the requiremments of the Act, its byelaws, the Banking Companies Ordinance, 1962, or the directives issued by the SBP

differ with the requirements of IFRS, the requirements of the Act. its bye laws, the Banking Companies Ordinance, 1962 and the
directives shall prevail,

The disclosures made in this condensed interim financial statements have been limited based on the format prescribed by the
State Bank of Pakistan (SBP) vide BPRD Circular Letter Mo. 05 of 2015 dated March 22, 2019 and Intarnational Accounting
Standard 34, "Interim Financial Reperting”. These condensed interim financial statemanis da nat include all of the disclosures

required for annual financial statements and should be read in conjunction with the financial statements of the Bank for the year
ended December 31, 2020,

Amendments to existing accounting and reporting standards that have bacome effective In the current period.

The following standards, amendments and interpretations are effective for the year ended June 30, 2021. These standards.
amendments and interpretations are either not relevant to the Company's operations or are not expected fo have significant
impact on the Company's financlal statements other than certain additional disclosures.

Effective from Accounting period
beginning on or after

Amendment to IFRS 16 ‘Leases’ - Covid-19 related rent concessions June 01, 2020

Amendments to the conceptual framawark far financial reporting, including Jaka O 2%
amendments to references to the conceptual framework in IFRS ¥

Amendments to IFRS 2 'Business Combinations’ - Definition of a business danuary 01, 2020

Amendments to IAS 1 'Presentation of Financial Statements' and IAS B ‘Accounting January 01, 2020
Policies, Changes in Accounting Estimates and Errors' - Definition of matarial ¥



2.4

2.5

Standards, interpretations of and amendments to approved accounting standards that are not yet effective

The foilowing standards, amendments and interpretations are only effective for accounting periods, beginning on or after the date
mentioned against each of them, Thesa standards, interpretations and the amendments are either not relevant to the Company's
operations or are not expected to have significant impact an the Company's condensed interim financial statements other than
certain additional disclosures.

Effective date (annual periods
beginning on or after)

Interest Rate Benchmark Reform = Phase 2 (Amendments to IFRS 9. |AS 38, IFRS January 01, 2021
7, IFRS 4 and IFRS 16)

Amendment to IFRS 16 'Leases’ - Covid-19 related rent concessions extended .
101, 2021
beyond June 30, 2021 April 01,

Amendments to IFRS 3 'Business Combinations' - Reference ta the concapiual January 01, 2022
framework

Eﬁndmenm to IAS 16 'Property, Plant and Equipment’ - Proceeds before intended January 01, 2022

Amendments to |AS 37 'Provislons, Contingent Liabilities and Contingent Assets' - January 01 2022
Onerous Confracts — cost of fulfilling a contract il

ﬁm_a_rsldmants to IAS 1 'Presentation of Financial Statements’ - Classification of January 01, 2023
liabilities a= current or non-current

Amendments to IAS 1 'Presentation of Financial Statements’ - Disclosure of January 01 2023
accounting policies ¥,

Amendments to |AS 8 'Accounting Policies, Changes in Accounting Estimates and
Errorg’' - Definition of accounting estimatas canuary O 20ee

Amendments to '|AS 12 Income Taxes' - deferred tax related to assets and January 01 2023
liabilities arising from a single transaction, il Al

As per the SBF's BPRD Circular Letter no. 24 dated July 05, 2021, the applicability of IFRS 9 to banks In Pakistan has been

deferred to accounting periods beginning on or after January 1, 2022 The impact of the application of IFRS © in Pakistan on the
Bank's financial statements is being azsessed.

IFRS 9 Financial Instruments addresses the recognition, classification, measurement and derecognition of financial assets and
financial liabilites. The standard has also introduced a new impairment model for financial assets which reqguires recognition of
an impairment charge based on an 'ExpectedCrediiLosses’ {ECL) approach rather than the ‘incurred credit losses ‘Bpproach as

currently followed. The ECL approach has an impact on all assets of the Bank which are exposed to credit risk, The Bank is in
the process of assessing the full impact of this standard,

Other than the aforesaid standards, interpretations and amendmerits, the Intematicnal Accounting Standards Board (lASB) has

also issued the following standards which have not been adopted locally by the Securities and Exchange Commission of
Pakistan:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards
- IFRS 17 = Insurance Contracts

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these condensed interim finarcial statements is the same as
that applied in the prepgration of the financial statements for the year ended December 31, 2020,

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and method of computation adopted in the preparation of these condensed interim financial statements

are the same as those applied in the preparation of the audited annual financial statements of the Bank, for the year ended
December 31, 2020,



&1

6.1

T4

T.2

.21

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the financial
statements of the Bank for the year ended December 31, 2020,

{Un-audited) (Audited)
June 30, December
2021 31, 2020

=---—RuUpees in '000----—
CASH AND BALANCES WITH TREASURY BANKS

In hand
Local currency 195,245 130,520
With Matlenal Bank of Pakistan In
Local cumrency current accounts 280,720 32,358
Local currency deposit account 51 1,128,741 21,662
Local eurrency termn depeasit accounts 5.1 3,420,000 3,270,000
4, 837,461 3,324,020
Prize bonds - az25

5,032,708 3,454 865

This represents deposit accounts carrying markup rates from 5% to 8% (2020 6% to 8%) per annum and term deposits camying
markup rates ranging from 6.92%% (2020: 6.7% to 12.4%) per annum having maturities within three months.

BALANCES WITH OTHER BANKS

In Pakistan (Azad Jammu and Kashmir}

In current accounts 243,808 1682, 288
In deposit accounts 6.1 15,189,264 8643 202

165,433,172 3,825 481

This represents savings deposit accounts amounting to Rs, 1,832 420 thousand (2020: 582 652 thousand) carrying markup rates
ranging from 6% ta 8% (2020: 6% to 8%) and tam deposits carrying markup rates ranging from 6.7% ko 20% (2020 B.7% to 20%)

having maturies ranging from 3 months to 3 years except for a term deposit for an amount of Rs. 500 milllon placad with a bank
maturing in 2028

{Un-audited) tAudited)
INVESTMENTS Junae 30, 2021 December 31, 2020
c :
Investments by Am:::z{a d Fru;::lnn Surplus / | Carrying Ar:::?::: od Pro;r;rr.ion Surplus / Carrying
type: cost diminution {Peficit) Falun cost diminution (Preticly vaug
Rupess in "000
Available-for-
sale securities
Linits of open ended
i it 205,000 - (8,192) 196,808 205,000 - (18,155) 185,845
Held-te-maturity
securities
Termm finance
certificates - note 7.2 49,940 (48,840) - - 48 340 (45 940, - -
Total
Investmanta 254,940 {49,940) (8,192) 196,808 254 840 49 840) (18,155) 185,845

{Un-audited) (Audited)
. June 30, December

2021 31, 2020

s=-=--Rupees in '000-----
Provision for diminution in value of Investments

Opening balance 49,940 48 840
Charge for the period / year

Closing Balance 49 8940 455940




7.2.2 Particulars of provision against debt securities

8.1

8.2

8.3

(Un-audited)

(Audited)

Category of classification - Non Performing Investment June 30, December 31, 2020
(NP1}
NPI Provision NPI Provision
Domastic
Loss 49,940 49,940 49,940 48 840
Total 49,940 49,940 49 940 49 940
ADVANCES Performing Non Performing Total
June 30, | December | June 30, |December| June 30, |December 31,
2021 31, 2020 2021 31, 2020 2021 2020
Rupees in "000
Loans, cash credits, running
finances. etc. 2,605,340 2,240,135 197,084 209,857 2,802,424 2,449 882
Advances - gross 2,605,340 2,240,135 197,084 209, 857 2,802,424 2,449 992
Frovision against advances
- Specific - - (147,494)| (147 620) {147,494) (147 620)
- General (70,683) (55,719) - - (70,683) (55,719)
(70,683) (65,719) (147,484) (147 620) {218,177} (203,339)
Advances - net of provisian 2,534 657 2 184,416 49,590 62,237 2,584,247 2,246,653
(Un-audited) {Audited)
June 30, December 31,
2021 2020

Particulars of advances {Gross)

In local currency

Advances Include Rs. 197,084 thousand (2020: 209.857 thousand) which have been placed under

status as detailed below:-

—=-—-Rupesas in "000----

_ 2,802,424 2449992

nan-perfarming

{Un-audited) {Audited)
Category of Classification June 30, December 31, 2020
Non MNon
Performing Provision Performing Provision
Loans Loans
Rupees in "000-=--—-mcommmeee .
Domestic
Other Assets Especially Mentioned 164 - 748 -
Substandard 9,138 1,587 17,380 2452
Doubtful 9,527 2,763 7,769 1,141
Loss 182,255 143,144 183,960 144,027
Total 197084 147494 2006857 147,620
{Un-audited) {Audited)
Particulars of provision
against advances June 30, 2021 December 31, 2020
Specific General Total Specific General Total
. Rupees in "000
Opening balance 147,620 55,719 203,339 130,093 41,867 171,960
Charge for the period [ year 15,947 14,964 30,911 37,539 13.852 51.3:
Reversals {16,073) - {16,073) (20,012) - (20,012)
{126) 14,964 14,838 17,527 13,852 31,379
Closing balance 147,494 70,683 218,177 147620 55719 __ 203339




8.3.1

2.1

9.2

9.3

10

11

Particulars of provision against advances

(Un-audited) {Audited)
June 30, 2021 December 31, 2020
Specific General Total Specific General Total
Rupees in '000
In local currancy 147,484 70,683 218,177 147 620 55,718 2ﬂ3,339=
{Un-audited) {Audited)
June 30, December 31,
Note 2021 2020
FIXED ASSETS —-—--Rupees in '000-—----
Capital work-in-progress 8.1 3,489 8,101
Property and equipment 8.2, 9.3 214,136 221,825
217,625 230,028
Capital work-in-progress =
Advances to suppliers 3,489

This represents advance to suppliers in respect of purchase of office equipment, computers and furniture.

8,101

This includes right-of-use assets amounting to Rs. 106,752 Thousand (2020 - 119,625 Thousand).
(Un-audited) (Un-audited)

Additions to fixed assets

The following additions have been made to fixed assets during the period:
Capital work-in-progress

Property and equipment

Leasehold Improvements

Furniture and fixture

Computer equipments

Yehicles

Electrical office and computer equipment

Right-of-use asseats
Total

Note
DEFERRED TAX ASSETS

Taxable temporary differences on :

- Accelerated tax depreciation

Deductible temporary differences on :
-Provision against receivable from Kashmir Council
-Provision against customer claims

-Deficit on revaluation of investments

-Lease Liability against right of used assets

MNet deferred tax assets

OTHER ASSETS

Income/ mark-up accrued in local currency - net of provision
Advances, deposits, advance rent and other prepayments
Stationery and stamps in hand

Others

Less: Provision held against other assets
Other assets - net of provision

June 30,
2021 June 30, 2020
------ Rupees in "000-—----
- 4,057
732 &7
2,355 886
3,405 -
?.332 =
1,544 1,717
15,918 2,670
2,012 -
17,930 8,727
(Un-audited)  Audited
June 30, December 31,
2021 2020

(26,453) {31,602)
1,685 1,685
3,101 3,101
2,867 6,704

43,700 46,519

24,900 26,407

772,377 840,757
4,942 3,206
7,472 3,526

46,572 7.453

831,363 854,942
{4,815) (4.815)

826,548

850,127




11.1

12

13

14

14.1

18

16

17

174

Provision held against other assets

Receivable from Kashmir Council

BILLS PAYABLE
In Pakistan

DEPOSITS AND OTHER ACCOUNTS

Customers
Current deposits
Savings deposits
Term deposits
Cthers

OTHER LIABILITIES

Mark-up/ returns interest payable in local currency

Accrued expenses
Income tax payable
Branch adjustment account

Provision for bonus to employees
Provision against customer claims

Leave encashment
Education cess
Others

4,815 4815
27,227 BT.414
{Un-audited) Audited
June 30, 2021 December 31, 2020
In local In fnrei?n Total In local In furaign Total
currgncy currencies currency curreanciegs
Rupees in "000
6,778,664 - 6,778,554 3,645,063 - 3,645,083
7,719.012 - 7,719,012 6,821,286 - 5,821,386
3,274,769 - 3,274,769 2,850,163 - 2,950,163
24,614 - 24,614 283 728 - 263,728
17,796,949 - 17,796,949 13,700,340 - 13,700,340
{Un-audited) Audited
Kok June 30, December 31,
e 2021 2020
------ Rupees in "000------

14.1 249,612 219,505

7,301 3,087

60,697 33,971

619,276 158,152

22,966 20,000

8,861 8,861

39,242 50,814

22,218 11,173

27 612 27 586

1,067 686 534,159

It includes an amount of Rs. 84,035 theusand {2020: Rs. 70,907 thousand) on account of interest payable to related parties

Advance against issue of shares

This ameunt represents monsy received from the shareholders of the Bank (i.e. Government of Azad Jammu and
Kashmir). The President of State of Azad Jammu and Kashmir on the behalf of State of Azad Jammu and Kashmir has

approved Rs. 2.8 billion against issug of share on June 21, 2021 via letter no. FDB/6/P-1/20/122268-78/2021, the money
was received during the month of June by the Bank.

DEFICIT ON REVALUATION OF ASSETS

Deficit on revaluation of
- Available for sale securities

Deferrad tax on deficit on revaluation of:

- Available for sale securities

CONTINGENCIES AND COMMITMENTS

-Guarantees
-Commitments
-Bills for collection

Guarantees:
Financial guarantees

Note

=1

174
17.2
17.3

(Un-audited)
June 30,
2021

Audited
December 31,
2020

....... Rupees in "000------

(8,192) (19,155)
2,867 6,704
(5,325) {12,451)
23,054 49,622
65,110 75,180
43,978 14,601
132,142 143,403
23,054 49,622




17.2

17.3

18

19

20

21

Commitments:

Loan sanctioned but not disbursed 29,161 33,319
Unavailed running finance 35,949 45,861
85,110 79,180

Bills for collection

Bills for collection represent bills drawn in favor of various financial institutions on behalf of the Bank's customers. These are
eccepted by the Bank as an agent and the Bank does not carry any credit risk in respect of these bills.

Unaudited-------------
For the Half For the Half
Yaear ended Year ended June

June 30, 2021 30, 2020
Rupees in '000

MARK-UP { RETURN / INTEREST EARNED

on:
aj Leans and advances 184,687 135,066
b} Investments - -
d) Balances with banks 589,522 GES 369
774,209 804,435
MARK-UP/RETURN/INTEREST EXPENSED
On:
a) Deposits 307,039 391,389
o} Lease liability against right-of-use- assets 7,629 7,530
314,668 388,929
FEE & COMMISSION INCOME
Branch banking customer feses 1,714 1,077
Commissian on cheque books 2,522 1,506
Credit related fees 3,007 1,708
Commission on guarantees 358 323
Commission on remittances €13 323
Commission on insurance 474 -
Commission on utility bills 2,469 2174
Fostages charges 355 262
Others 178 2 il
11,690 7,468
OTHER INCOME
Gain an sale of fixed assets 176 B
Other Income 2,884 1.697
3,068 1,687
OPERATING EXPENSES
Total compenzation expense 173,411 166,125
Property axpense
Rent & taxes H -
Insurance 2,031 1,482
Utilities cost 8,530 8,841
Security (including guards) 156,447 13,2688
Repair & maintenance (including janitorial charges) 3,948 4,221
Depreciation on right-of-uze assets 14,886 13179
Depreciation on owned fixed assets 3,685 4131
' 43,558 45,152
Information technology expenses
Software maintenance 7,260 10,228
Hardware maintenancs 1,031 803
Depreciation 2,690 3,003
Metwork charges 3,580 2,891

14,670 16,925
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------------- Unaudited-———————

For the Half Far the Half
Year ended Year ended June
June 30, 2021 30, 2020

e A LY1 1 =L | 1] S——
Other operating expenses

Directors' fees and allowances 1,497 1,760
Legal & professional charges 1,788 183
Travelling & conveyance 5,649 4.195
Depreciation 4,457 5,404
Entertainment 5,248 3771
Donation 1,136 170
Training and developmant 61 242
Postage & courier charges 1,689 1,482
Cemmunication 1,981 1,671
Staticnery & printing 3,828 5,754
Marketing, advertisement & publicity 166 488
Auditors’ remuneration 1,194 1,088
Others 3,892 2,844
32,696 29,163
270,136 247 365
PROVISIONS & WRITE OFFS - NET
Charge ef provisions against loans & advances - net 8.3 14,838 17,511
TAXATION
Gurrent 74,363 62,209
Ceferred 2,329) {1.681)
72,034 60.518
BASIC EARNINGS PER SHARE
Profit for the period 117,673 90,0893
Number
Weighted average number of ordinary shares 219,111,419 112,991,187
------------- -=—--Rupees
Basic earnings per share 0.54 0.80

The weighted average number of ordinary shares include the impact of advance against issue of shares as refamed in note 15
to the condensed interim financial statements,

FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those clazsifiad as held to malurity, is based on quoted market price. Quoted
securities classified as held to maturity are carried &t eost. The fair value of ungueted equity securities. other than investments

in associates and subsidiaries, |s determined on the basis of the break-up value of these investments as per their latest
available audited financial statements.

The fair value of unquoted debt securities, fixed tarm loans, other assets, other liabilities, fixed term deposits and barrowings
cannot be caiculated with sufficient reliability dus to the absence of a current and active market for these assetz and liabilities
and relisble data regarding market rates for sirltar instruments.

Fair value of financial assets

The Bank measures fair values using the following fair value hierarchy that reflecis the significance of the inputs used in
making the measuraments:

Lavel 1 Fair value measurements using quoted prices {unadjusted) in active markets for identical assets ar liabilitias,

Edial Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the
“assets or liability, sither directly {i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on obsarvable market data (Le.
unobservable inputs).

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value
higrarchy into which the fair value measurament is calagorized:
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On balance sheet financial
instruments

Financial assets - measured at fair
value
Investments

Mutual Fund

Financial assets - disclosed but not
measured at falr value

Cash and balances with treasury banks

Balances with other banks
Advances
Other assets

On balance sheet financial
instruments

Financial assets - measured at fair
value
Investments

Mutual Fund

Financial assets - disclosed but not
measured at fair value

Cash and balances with treasury banks
Balances with other banks

Advances
Other assets

June 30, 2021 (Un-Audited)

Segment details with respect to business activities

Profit and loss account

Met mark-up/return/profit
MNaon mark-upfreturnfinterest income
Total Income

Segment direct expenses
Total expenses

Provisions charged / (reversal)
Profit before {ax

Carrylng Value Level 1 Level 2 Level 3 Total
Rupees in "000
- - 196,808 - 196,808
- - 196,808 - 196,808
5,032,708 - - - -
15,433,172 . - . .
2,684,247 5 % : .
818,949 g 2 : =
23,869,074 - - - -
23,868,074 - 196,808 - 196,808
December 31, 2020 {Audited)
Carrying Value Lewvel 1 Level 2 Level 3 Total
Rupees in '000
- - 165,845 - 185 845
- - 185,845 - 185,845
3,454 BB5 : L E =
8,625,491 - - - -
2.245 653 - - - -
848 210 - - - -
16,375,219 - - - -
16,375,219 - 185,845 - 185,845
For the half year ended June 30, 2021 {Un-audited)
Commercial |Payment and Agency
Rota) Banklrg Banking Settlement Services L
Rupees in "000
164,583 284,958 - - 459,541
334 3,151 8,711 2,942 15,139
164,817 288,109 8711 2,843 474,680
56,438 209,708 2,981 1,007 270,135
56,439 209,708 2,981 1,007 270,135
14,964 (126) - - 14,838
93,514 88,527 5,730 1,936 189,707




As at June 30, 2021 (Un-audited)

Commercial |Payment and Agency
Retail Bankin Total
Statement of financial position . g Aettienwat Senise
Rupees in '000
Cash & bank balances - 20,466,878 - - 20,465,878
Investments - 196,808 - - 196,808
Advances - performing 2,339,689 265,661 - . 2,605,340
- nan-performing 46,040 161,044 - - 197,084
- provision {107,874) {110,203) - - {Z18147T)
2,277,765 306,492 - - 2,584, 247
Operating fixed assets 45,468 168,944 2,402 811 217,625
Deferred tax azsal 24,900 - - 24,800
Others 668,850 166,898 598 202 826,548
Total assets 5,269,828 21,626,412 3,000 1.013 24,316,006
Bills payabla - 27,227 - - 27,227
Deposits & other accounts - 17,796,949 - - 17,796,948
Lease liability 26,086 96,927 1,378 465 124,856
Cthers 89,421 958,030 100 34 1,057,585
Total llabllities 125,507 18,879,133 1,478 489 19,006,617
Equity 5,144,321 2,747,279 1,622 514 5,308,388
Total equity & liabliities 5,269,828 21,626,412 3,000 1,013 24,316,008
Contingencies & Commitments 73,138 59,003 - - 132,142
For the half year ended June 30, 2020 (Un-auditad)
Retail Banking Commercial |Payment and Agn[lcy Total
Profit and loss account Banking Settlement Services
Rupees in "000
Net mark-updreturn/profit 109,003 695 432 - - B04 435
Mon mark-up/returnfinterest income a0 2512 4.941 2,438 9,981
Total Income 100,083 697,044 4 641 2,438 814 415
Segment direct expenses 33,238 610,808 1.506 T4z G466, 294
Total expenses 33,238 610,808 1.506 742 646,204
Provisions (reversal) 11.572 2,838 - - 17,511
Profit before tax 64283 81,187 3,435 1,696 150,611
As at December 31, 2020 (Audited)
Retail Banking Commercial |Payment and Agency Total
Statement of financial Position Eanking e Services
Rupees in "000
Cash & Bank balances - 13,280,356 - - 13,280,356
Investments A 165,845 - - 1685 845
Advances - performing 1,844,384 385,751 - - 2,240,135
- non-performing 172,783 37,074 . - 209,857
- provision (167 416} {35,923) - - {203 339)
1,648 751 356,802 : - 22485 653
Operating fixed assets 34 137 183,107 2,080 a1 230,026
Defarred tax asset 3919 22168 240 78 26,407
Others 693,616 156,398 B5 28 850,127
Total assets 2,581,423 14,234 777 2415 798 16,818 414
Bills payable - 67,414 - - 67,414
Deposits & other accounts - 13,700,340 - - 13,700,340
Liabilities against assets subject to
finance lease 19,725 111,579 1,208 398 132,911
Others 24 878 348 BEO 160,614 7 534,158
Total liabilities 44 603 14,227 503 161,822 406 14 434 524
Equity 2,536,820 6,784 (159 407) 393 2,384 590
Total equity & liabilities 2,581,423 14,234 777 2,415 7499 16,815,414

Contingencies & commitments 32,318 86,483 14,601 - 143 403




28 RELATED PARTY TRANSACTIONS

Farties are considered to be related If ane party has the ability to contrel the ather party or exercise significant influence over the other
party in making financial or operating decisions, The Government of Azad Jammu and Kashmir holds directly and indirectly Bank's
entire share capital at the period end, thersfore all of its departments are related parties of the Bank. Also the Bank has related party
relationships with its directors, key management persannel, entities aver which the directors are able o exercise significant influence.

The Bank enters Into transactions with related parties |n the ordinary course of business and on substantially the same terms as for
comparable transactions with person of similar standing. Contributions to and aceruals in respact of staff retirement benefits and other
benefit plans are made in accordance with the terms of the contribution plan. Remuneration to the executives | officers is determined in
accordance with the terms of their appoiniment,

Details of transactions with related parties during the periad, ather than those which have been disciosed elsewhere in thaze
condensed interim financial staterments are as follows:

Advances

Cpening balance

Additions { (decrease) during the perled /
year

Cloging balance
Provision held against advances
Other assats

Deposits and other accounts

Opening balancs

Received / (withdrawn) during the period (
year

Closing balance

Other Liabliities
Interast / mark-up payable

RELATED PARTY TRANSACTIONS

Income

Mark-up / return / interest earned

Expense

Mark-up / return / Interest paid
Directors’ fees and allowances

{(Un-audited) (Audited)
June 30, 2021 December 31, 2020
Government Government
Directors oh AR a i an:a: nt Directors of Al A man:eyment
related m eminmn:I ” its related ﬂrsg:;nal
department 5 department P
Rupees in '000
% - 32,503 - 210,982 38,176
- - 14,068 - (210,982} (B.873)
= - 46,571 - - 32,503
- 5,438,545 663 - 4 542 747 9301
- 2,458,069 4,508 - 806,748 [(8,638)
- 7,808,614 5111 - 5.439 545 663
- B4,035 - - 70,907 .
{Un-audited) {Un-audited)

For the half year ended June 30, 2021

For tha half year ended June 30, 2020

Government e Government K
Directors |©F AJK and its oy o Loies of AJK and <y

ralated managamar rectors | e rolated manageme:-u

department | Personne department | Persenne

(Rupees In '"000)

= & 949 = 2.328 B55
- 161,908 7 - 108,477 57

1,497 - - 1,760 S .
1,487 161,908 77 1,780 106,477 17
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{Un-auditad) [Audited)
Juns 30, December 31,
2021 2020
——mememe=RUpEas in '000--——-—
CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS
Minimum Capital Requirement (MCR):
Paid-up capital (net of losses) 10,004,000 10,000,000
Capital Adequacy Ratlo (CAR):
Eligible comman equity tier 1 {CET 1) capital 5,314,714 2.397.041
Eligible additional tier 1 (ADT 1) capital - =
Total regulatory adjustment applied to CET1 {5,325) [12,451)
Total Eligible Tier 1 Capital 5,309,389 2,384 590
Eligible Tiar 2 Capital 70,683 55,718
Total Eligible Capital {Tier 1 + Tier 2) 5,380,072 2,440,308
Rigk Weighted Assets (RWas):
Credit Risk 7.858,791 6,234,069
Market Risk 382,966 371,680
Cperational Risk 1,306,582 1,227,059
Tatal 9,549,333 7,832 818
Commaon Equity Tier 1 Capital Adequacy Ratio 55.66% 30.60%
Tier 1 Capital Adequacy Ratio 55.60% 30.44%
Total Capital Adequacy Ratio 56.34% 31.15%
Leverage Ratio [LR):
Eligitle Tier-1 Capital 5,309,389 2,384,590
Total Exposune 24,448 148 16,892,817
Leverage Ratio 22% 14%
Liquidity Coverage Ratio (LCR):
Total High Quality Liquid Assats 20,485,878 13,280,356
Total Net Cash Qutfiow 3,600,448 3,848 564
Liquidity Coverage Ratio 568% J36%
Net Stable Funding Ratie (NSFR):
Total Available Stable Funding 20,092 452 8810306
Total Reguired Stable Funding 11,008,547 7,749 9491
MNet Stable Funding Ratio 183% 127 %
GENERAL
Figures have been rounded off to the nearest thousand rupees, unless otherwise specified,
DATE OF AUTHORISATION FOR ISSUE
These condensed interim fingncial staternents were authorized for issus by the Bga;% Diractors of the Bank an '
S-pd 20 : /
o / -
President/CEQ Digecto Director



