THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2022

(Un-audited)  (Audited)

Note March 31, December 31,
2022 2021
Rupees in '000
ASSETS
Cash and balances with treasury banks o 4,509,682 4,447 089
Balances with other banks 6 16,018,216 14,774,633
Lendings to financial institutions - -
Investments 7 184,319 183,775
Advances 8 2,887,807 2.815.313
Fixed assets 9 258,660 253,886
Intangible assets - -
Deferred tax assets 10 35,485 30,011
Other assets 11 1,181,180 1,046 611
25,075,349 23,551,318
LIABILITIES
Bills payable 1 46,722 158,180
Borrowings - -
Deposits and other accounts 13 18,669,046 17,270 623
Liabilities against assets subject to finance lease 138,087 138,519
Subordinated debt . :
Deferred tax liabilities - -
Other liabilities 14 687,374 563,110
19,541,229 18,130,432
NET ASSETS 5,534,120 5,420,886
REPRESENTED BY
Share capital 5,142,903 5,142,903
Reserves 296,161 269,037
(Deficit) on revaluation of assets 15 (13,444) (13,797)
Unappropriated profit 108,500 22,743
: 5,534,120 5,420,886
CONTINGENCIES AND COMMITMENTS 16

The annexed notes 1 to 30 form an integral part of these condensed interim financial statements.
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THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE THREE MONTHS ENDED MARCH 31, 2022

Mark-up / return / interest earned
Mark-up / return [ interest expensed
Met mark-up/interest income

NON MARK-UP/INTEREST INCOME

Fee and commission income
Dividend income

Foreign exchange income
Income / (loss) from derivatives
Gain / (loss) an securities

Other income

Total non-markup/interest Income

Total Income

NON MARK-UP/INTEREST EXPENSES
Operating expenses
Workers welfare fund

Other charges
Total non-markup/interest expenses

Profit before provisions

Provisions and write offs - net
Extra ordinary / unusual items

PROFIT EEFORE TAXATION

Taxation

PROFIT/LOSS) AFTER TAXATION

Note

17
18

19

20

21

22

23

BASIC AND DILUTED EARNINGS PER SHARE 24

January to March January to

2022 March 2021
596.071 411,284
255,561 154,527
340.510 256,757
5,032 5477
475 . 815
1.723 1.607
7.230 7.899
347.740 264,656
149,157 130,316
149,157 130.316
198,583 134,340
14.473 7.242
184,110 127.098
71,229 54,714

&——m

Restated
A n'1 4

The annexed notes 1 to 30 form an integral part of these condensed interim financial statements.
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THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED}
FOR THE THREE MONTHS ENDED MARCH 31, 2022

January to March  January to March

2022 2021
Profit after taxation far the period 112,881 71,569
Other comprehensive income
Iltems that may be reclassified to profit and loss account in subsequent
periods:
Maovement in surplus [ (deficit) on revaluation of investments - net of tax 354 2,395
Total comprehensive income 113.235 : 73.964

The annexed notes 1 to 30 form an integral part of these condensed interim financial statements.
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THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM CASH FLOW STATEMENT {UN-AUDITED)
FOR THE THREE MONTHS ENDED MARCH 31, 2022

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation

Less: Dividend income

Adjustments:
Depreciation
Depreciation an right-of-use assets

Mark-up { return / interest expensed on lease liability against right-of-use assets
Provision and write-offs

(Gain) on sale of fixed assets

(Increase) Decrease in operating assets
Advances

Others assets {excluding advance taxation)

Increase/ (Decrease) in operating liabilities
Bills Payable
Deposits
Other liabilities (excluding current taxation)

Income tax paid
Met cash flow generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Met investments in available-for-gale securities
Dividends received

Investments in operating fixed assets
Proceeds from sale of fixed assets

Met cash flow (used in) investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Issue of share capital

Fayment of lease liability against right-of-use assets
Dividend paid

Met cash flow from / (used in) financing activities

Increase [ (Decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

January to January to
Note  March2022  March 2021

Rupees in "000

184,110 79,049

475 B15

183,635 78,234

9,353 6,581

8,255 6,554

4,252 2,291

22 14,473 8,122

36,333 20,548

219,968 98,782

(94,081} 216,298

(145,065) (315.872)

{239,146) (99.574)

{111,458) (2.537)

1,398,423 228,680

77,760 56.813

1,364,725 283,866

(30,388) {14.835)

1,315,159 268,179

475 815

(4,774} {1,794

{4,299) (879)

(4,684) (5.5586)

(4,684) (5.556)

1,306,176 261,644

19,221,722 10,314,178

20,527,898 10.575.822

The annexed notes 1 to 30 form an integral part of these condensed interim financial statements.
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THE BANK OF AZAD JAMMU AND KASHMIR

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE THREE MONTHS ENDED MARCH 31, 2022

Surplus/
(deficit) on Unappropriated Statutory
Share Capital revaluation of profit Reserve T
Investments
Rupees in "000
Balance as at December 31, 2020 2,129,811 {12,451) 267,130 2,384 590
Frofit after taxation for the three month ended March
3, 20 = 2 71,560 - 71,569
Ciher comprehensive incoma - net of tax - 2,385 - - 2,385
Transactions with owners, recarded
directly in equity
Issue of benus shares
Balance as at March 31, 2021 2,129,911 {10,066) 338,699 2,458,654
Profit after taxation for tha ning months endad :
& = 3 - Fi ]
Daecamber 31, 2021 TR e
Transfer to Stalutory Reserve - - {269.037) 269,037 -
Other comprehensive income - net of tax - (3.741) - - {3,741}
Transactions with owners, recorded
directly in equity
Iszue of Shares againt cash 2,800,000 - - - 2,800,000
Issue of share capital 212,892 - (212,592} -
Balance as at December 31, 2021 5,142 903 13,797 22,743 269,037 5 420,886
Frefit / (loss) after taxation for the current period . 112 881 - 112 8231
Transfer to Statutory Reserva - {27,124) 27,124 -
Cther comprehensive income - nat of tax - = =
Transactions with owners, recorded
directly in aquity
Issua of banus shares 353 - 363
Balance as at March 31, 2022 5,142,503 {13,444} 108,500 295,161 5534 170
e ———

The annexsed notes 1 to 30 form an ip
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THE BANK OF AZAD JAMMLU AND KASHMIR
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-ALDITED]
FOR THE THREE MONTHS ENDED MARCH M, 2022

241

r2

31

32

4.1

STATUS AND MATURE OF BUSINESS

The Bank of Azed Jamemue and Kashmir (the Bank) was estabished under The Bank of dead Jarmmu snd Kashmic Acl 2005 (the Act) Bnd |s grincigally engage:d
n cormmercial banking and releled services as a non-schaduled bank in Azad Jammu and Kashmir Stabe, The registered ofice of the Bank is siluated 8 Bank
Square. Chatter, Muraffarabad. Azed Jammu and Kashmir, The Govemment of &zad Jammu and Kashmir helds directly and indrectly Dank's entire shara
capital at the year and.

The Bank has 77 branches {Decernber 2021: 7T branches; March 2021 72 ranches) in Azad Jammu and Kashmir.
BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

Bye-Law of the hank raqure Ihe Ihe sisterment of finencial postion ardn profit and logs accaunt of the Sank shall be drawn up in corfoermity will the nles and
requiations of The State Bank of Pakisien [SBP) and Seclion 24 of The Banking Company Ordinance, 1962, Accorgingly, hese friarcial statemenss Fave baen
prepare in accardance will the requiremants of the Act, 5 Byo-Laws end approved accounting and regerting stendards as applizable in Fakissan Aparcved
aocounting and reporting staindards comprise of;

Intemztional Fnancal Reporting Slalndards (FRS} issued by s Infemationsl Accounting Slaindards Board (LA58) a2 & nolified by SECP Under Ihe
compansas Acl 2017 and

Provigions of and diractives issued by Ihe SBP by tha SBF unger the Banking Companies Qrdinance 1962,

Wheneraer fie requiramants of the directives issued by he SEP difer with the reguirements of IFRS the requirarnants of the said diracives, shall pravail.

I'he disclesures mada in this condensed nterim financial staternants have teen limiled Based an the fonmat prascribed by the Slale Bank of Pakistan (5517
vitle BPRD Circular Letier Mo, 08 of 2019 and Inlermational Accaunting Standard 22, “Intedim Firancial Repering®. This condensed imetim fnendal inforration
do net includa all of the disdosures required far snnual firarcial stataments end should be read in canjunction with tha financial stalements of tha Han far he
vaar ended Decembar 31, 2020,

SIGNIFICANT ACCOUNTING POLICIES

The eccounling policies and method of camputation adopted in the praparation af ihese condensad interim financial stabamanis ara the same as thosa spplied n
e preparation of the preceding annual financia! statzments of the Bank, for tha yaar endad Dacember 31, 2021,

Standards, inerprotations of and amendmants to approved accounting standards that are not yel effective
Thie falowng sendards, amendmeants and nlerpretalions ars oy affect v for @scounting perads, beginrng on or after tha date merdianed agmnsl aach of ham.

Effective fram actounting period
beginning an ar after

Arierasl Rale Banchmark Reform - Fhase 2

[Amandments fa IFRS &, 145 39, IFRS 7, IFRS £ end IFRS 168) danuary 01, 272
~Armandmants ka IFRS 3 "Husiness Combinalizrs' - Raterance w lhe coreephaal framevsars January 01, 2322
-ArEndreEnts 145 16 ‘Property, Plant and Equpment - Procesds oafors nlerded uss January 01, 2022
-Amencmants 1 1AS 37 Provisans, Cenlingenl Latiiies and Sonlingenl Assets - Cnanus Contrects — aast of hafling & sontrace danuany 01, 2005
~Amandrents b 185 1 Fresantation of Financa Stetamenls’ - Classcation of abiites as CLITR OF NO-Cuairentl January 01, 3022

-State Bartk af Fakstan vide &5 BFRD Circular Mo, 24 of 2021 daled July 05 2021 has directad barks in Pakssan i Impleaners IFRS &
‘wilh effacl frem 04 January 2022

rnar than e aforesad slendends. nlerpretalions and srandmares. tha Inbemalianal Accounting Slerdsrds Board (IA55) nas 20 issaed the folkrairg slerdsrds vwis
have nat kaan adopled localy by he Secudiliss ane Exsnenge Commisson of Pakisian,

IFRZ 1 — First Tima Adoption of Intemalizral Firancial Feportirg Slandards
IFRS 17 - Insuranca Gorirasls

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Ther basis for acceunting estimales sdopled in tie prepargtion of these condensed intarin financial statamenls is the same as thal sppied in the pregaraton of
the: Tirancial statements for te year ended December 31, 2021,

SIGNIFICANT ACCOUNTING POLICIES

The signifizant accounting palicies adopted in the preparation of these cordensad interim uncanseidaied financial staterrents are consislent with fhase fliowad
in the preparalion of the uncansolidated financal stalements far the yeer ended Decembar 31, 2021,

FINANCIAL RISK MANASEMENT

The financial nisk managemer sojectives and polizies adogtad by e Dank are conslstant wilh tase dsciosed in e fnancial stataments of (e Rank for Ihe
waar ended Decembar 31, 2021.



[UIn-awdited) | A ited)

Dacember 31,
March 31, 2022 2071
Rupees in "000
CASH AND BALANCES WITH TREASURY BANKS
In hand
Local currency 262,545 189,725
Wilh Naticnal Bank of Pakistan in
Lol currpney cumant accounls B1,173 36,878
Local currency deposil acoount 216,964 40 G
Lecal currency Tesm deposit acoounts 3,950,000 2 170,00

4247 137 A4 247,
Prize bands

4500887 247,009

BALANCES WITH OTHER BANKS

In Pakistan {Azed Jarvne and Kashmin

In curranl acseurds | 427683 | 3m7Ta
In deposil accaunts L 15,580,623 14 442 RET
180T, 14,772 31

= |Un-audited) - (Audited)
INVESTMENTS March 31, 2022 [ December 31, 2021
. : -
Cost | Provisi ’ | Cost i o .
SES——— ,u,m“r;mu : rn:;:mﬂ Surplus ! Carrying Am:rtiu:d | Provision for Surplus ! | Carrying
| (Daficity | Value diminution | Deticit] Valug
cost | diminution | | cost J
Rupesas in 000
fvailable-for-sale securities
Lsils of open ended mulusl funds 206,000 - {20,681) 184,318 205000 . (1 2285 182775
Hueld-to-maturity securitios
Term firanta cerficstes - note 8.2 49,940 149,840) - - 49,940 145,54)
Total Investmants 254,940 {48,540) (20,881) 184,319 254,940 (40,8407 21225 1g3775
{Un-audited) (Audited )
December 31,
March 31, 2022 2021
Rupees in '000
Provisgion for diminution in value of investments
Opening balanca T 49940 49,040
Charge for the periad { year X
Closing Balance 49,940 49,940
Particulars of provision against debt securities
(Un-awdited) [Audited)
Category of classification March M, 2022 Dacamber 31, 2021
MPI Provision WPl Provigion
Domastic
Lags 45940 149,940 45 40 el D)
latal 0 'ﬂsgu—mjgm{ . (ETTETT
ADVANCES T Performing Mo Performing Total
| March 31, | Decombar | Warch 31, | Cecember 51, March 31, 2022 Decarrbe- 37,
2022 31, 2021 2022 2021 i 2021
Rupees in 000
Loans, cash credits, ruaning firances, etc. 2,946,546 2.BEA BED 152,370 136,739 2,098,916 3,003,589
AVENCEE - pross 2,946,548 2 BEG GGO 152,370 136,739 3,098 916 3,000,359

Prowision againgl advances

Specific : l = R08TZ)[ TORART] [(TIUETI] (iua.dET)|
- General 80,43 (79,5 - ] 180,447) (79,564 |
— Eﬁg [1aﬁ.mT‘_/1ﬁHEh AT B8O,

Advances - nel af provision T 4BEG,0B 7,787,001 21,668 2252 % EA7 607 2,815,313




81

a2

8.3

8.4

a1

2

{Un-audited) {audited)

Decermber 31,
March 31, 2022 2021
Particulars of advances [Gross) Rupees in 000
In local curency 3,098 918 3,003,389
Arvancas includa Rs. 200,581 thousend (2021: 188,855 thousand) which have been paced wnder nan-peroqming stafus as datalied betoe
{Un-audited) [Ausdited )
Category of Classification March 31, 2022 Decamber 1, 2021
Maon
Parforming Provislan  Ton Performing Prowision
Loans
Loans
Rupsees in "000
Domestic
Oiher Assels Espacialy Mentianed 63 - - -
Subslandand 21,296 3,858 4 827 T4
Daulsiiul 7.893 3,996 516 258
Loss 123,018 123,018 131,594 107 486
Total 162,370 130,872 TH.T38 108 457
[Un-audited) [Budited)
Particulars of provision against advances ____March 31, 2022 Dacembar 31, 2021
Spaciiic General Total Specific General Total
Rupags In 000
Opering balanca 108,487 79,598 188,086 147,620 55718 200335
Change for Ihe period ¢ year 21,432 B30 22,270 a7, 689 23,8380 1, 544
Revargals {7,787 o T LA 3 {24 GHE) (24, 56E8)
\ ! TE T 23,887 36,963
Ampunt Chiarged of- agriculiure Finanting E.d 8,550 - 8,550 (52 216) ks (52,218)
Closing balance 130672 80,497 21,104 108 487 70,589 186 086
Particulars of provision against advances
{Un-audited) {Audited)
March 31, 2022 December 31, 2021
Specific Ganaral Total Specific Gangral Tatal
Rupees in 000
In lacal currency 120,672 B0 437 - 108 4E7 78,509 168065
130,672 B0, 437 = 108, 4E7 3.595 168 085

These regresent nen-parfonming advances for agricullure finance which have been classiied ss loss, are fully prowded and are in cafaull for micee than 3 years.
These nar-periorming advancas have been charged off by extinguishing tham against the: provision held in accordance with e SEP 5 Prudenial Reguialion for
Aygicuturs Financing. This charge off does nol. in any ‘Wi, prejutics fhe Bank.s right of recoveny from these cuslomars, !

{Un-audited) {Budited)
Diecembiar 31,
March 31, 2022 2021
FIXED ASSETS Rupees in ‘040
Capital work-n-progress 9.1 11,084 10,435
Proparty and equipmant 247,575 243450

I58,660 243,686
Capital work-in-progress P

felvances o supplers 11,084 10,436
I'hiz represents advance Lo suppliers in regpect of purchase of ofice equipment, compulers and Surmiue,

{Un-audited) [Un-auditad)

March 3,
March 31, 2022 2020

Additions to fixed assots Rupees in ‘000
Tha fallowing addtions have besn made (o fxed asseds durng the pericd-
Capital wark-in-progress 644 ]
Froperty and eguipment
Freahoid land =1 5
Building on frashald land |
Leasahald Impravemants % Frl | <
Fumilura and fixture al4a 2
Elacirical offica and compuber aquipment | 3,153 -
‘ahicles | . -
Cdhers | &

4726 i
Total T T
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14
1.z

12

13

14

1%

14.

[Un-audited) HAunditnd

December 31,
March 31, 2022 20
DEFERRED TAX ASSETS Rupaes in 000
Deductible Temporary Differencas an
- Accolarated tax dapreciatian 22 185 17 44T
-Provision against receivable from Kashime Couneil 1,688 1 885
-Prowvision against customer claims 087 310t
-Provision against Classified Advances 1,280 A5
- Dedizit on revaluation of invesiments 7,438 7428
35,485 .01
Nut dafarred tax essels ;
i I5AES 3,071
OTHER ASSETS
Incaimes rark-up accrued in local curendy - net of provsian 111 1,101,263 1,040,052
Advances, deposits. edvance rerl and sther pregaymanis ag2 214
Advanca 1Ex8konN (payments kess provislons) = -
Branch adjustmen] acoount 33,307
Slalivnery and stamps in hand 4,250 4372
Oihers 46,253 4,633
JHS, 1,057 25
Less: Provision held against oiher assels 11.2 14,815) 14,8151
Olher Asgats (Med of Provision) DS LA
This halance has arrived & afer adjusting interest in suspance sccownt of Rs. 131 501 Thousand { 2021 : Rs, 128,011 thousand).
Provision held against other assats
Recesvable from Kashmir Caunil (4.B15) 4,815
[Un-audited) Audited
December 31,
March 31, 2032 201
Rupaes in '000
BILLS PAYAELE
In Pakistan 48,732 158 1ED
DEPOSITS AMD OTHER ACCOUNTS S [Un-auditad) Pasditnd )
| March 31, 2022 December 31, 2029
| In Local In Foreign In Local In Foreign
Currency currm'lzn el Currency EUrTRnCins fadal
Rupees in '00d P
Customers
Current degosits 5,703,830 . 5,703,830 5,004,027 - 5,002, 027
Sawings deposils 8,687,118 - B.65T, 118 090 461 G 8,080,4E1
Term deposis 4,302,708 - 4,302,708 4062072 - 4,082,072
Cilbers 5,384 - 5389 114,085 - 114,063
18,669,045 - 18,669,048 17 270625 - 17,270,683
{Un-audited) Audited
December 31,
March 31, 3022 204
Rupaes in 000
OTHER LIABILITIES
Mark-up retumy inlerest payvable In local curency - rata 15.1 250,740 247 A5%
Ascruad expenses 128,871 4,145
Ire:eere: tax payabia 111,439 4 35
Branch adjusiment account - 102 067
Provigion for bonus 1o employees 30,750 24 001
Provision against cuslomer claims 5821 4,861
Leawve encashment 48,242 4,242
Eduscatan cess 22 97 19,1845
Oihers B5 524 44 717
EAT, 374 583,110
lirchides an amouwnt of Re, 107 550 thousend (2021; As, 100,571 theusani) on eccount of interest payabla o relaled partios |
{Un-audited) Audited
December 31,
March 31, 2022 2031
Rupees in "000
DEFICIT O REVALUATION OF ASSETS
Diedicit on revaluation of
- Available for sele securilics T4 120,681) 121,225)
Dedferred fas on swrplus § (defict) on ravaluation of
- Aymilabda for sele securilies ] 420

A43] {13708

[



16

16.1

16.2

18.3

16.4

CONTINGEMCIES AND COMMITMENTS
-Guaranieos

-Commitmants

-Bills far collection

Guaranteas;

Fimancial guaramess

Commitmienis;

Leoan sanclioned but nol disbursed
Unavaiad runring finance

Due ba adoplion of IFRS- 16 thare is no commidment in respact of oparaling leass

Bills Tor collection

18.1 28.378 10,586
18,2 40,605 52 484
16.4 197,480 58,235
T AT 130,305
29,378 19, 50
December 31,
March 31, 2022 2021
Rupeas in ‘000
21155 21,153
18.450 2331
40,805 52,484

Bills for eollestion reprazant bills drawn in Tavour of vanaus francial instsutions on behalf of tha Benk's customa s, These are sccepted by fle Dank as an aens

and lhe Dark dees not carmy any crodit nsk in respact of ihasa bills.
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18

19

20

MARK-UP / RETURN / INTEREST EARNED

On:

a) Loans and advances
B) Investments

d) Balances with banks

MARK-UP/RETURN/INTEREST EXPENSED

On:
a) Deposits
b} Lease liability against right-of-use- assets

FEE & COMMISSION INCOME

Branch banking custemer fees
Commission on cheques books
Credit related fees

Commission on guarantees
Commission on remittances
Comrnission on call deposit
Commission on utility bills
Fostages charges

DOthers

OTHER INCOME

other Income

January to January to
March 2022  March 2021
Rupees in "000

110,256 Ba,120

485,815 323,164

546,071 411,284

251,309 180,592

4,252 3,835
255,561 1 54,52?_

633 653

1,112 1,194

1,245 1,676

110 209

275 2B5

18 -

1,441 1,229

163 180

35 ]

5,032 2477

1,723 1,607
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22

23

24

OPERATING EXPENSES
Total compensation expense

Property expense

Rent & taxes

Insurance

Litilities cost

Security (including guards)

Repair & maintenance (including janitorial charges)
Depreciation on right-of-use assets

Cepreciation on owned fixed zs=ats

Information technology expenses
Software maintenance

Hardware maintanance
Depreciation

Metwork chargaes

Other operating expenses
Directors' fees and allowances
Legal & professional charges
Travelling & conveyance
Dapreciation

Entertainment

Training & development
Postage & courier charges
Communication

Stationery & printing
Marketing, advertisement & publicity
Auditors Remuneration

Others

PROVISIONS & WRITE OFFS - NET

(Reversal)iCharge of provisions against lcans & advances - nat
TAXATION

Current
Deferrad

BASIC EARNINGS/ (LOSS) PER SHARE

Profit for the period
Number of ordinary shares

Bazic earnings per share

83

January to January to
March 2022 March 2021
Rupees in '000
85,683 78.248
6,745 4 BEG
7,858 7.162
3,236 1,844
8,255 7,389
2,366 2412
28,460 23,693
7,985 7260
572 472
1,656 1,742
1,808 1,838
12,021 11,313
246 804 |
167 B8
5,346 3,224
5,331 1,953
3,574 2 362
756 G08
806 06
1,653 2471
228 134
582 584
e 4,194 3614 |
22,993 17,062
149,157 130,316 _
January to January to
March 2022 March 2021
Rupees
14,473 7242
76,892 53,270
(5,663) 1.444
71,229 54,714
112,881 71,569
514,290,320 212,391,200
Restated
0.22 0.14
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FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Quoted
securilies classified as held to maturity are carried at cost. The fair value of unguoted equity secunties, other than investments
in associates and subsidiaries, is determined on the basis of the break-up value of these invesiments as per their latest

The fair value of unquoted debt securities. fixed term loans, other assats, other liabilities, fixed term deposits and borrowings
cannot be calculated with sufficient reliability due to the absence of a current and active market for these assets and ligbilities
and reliable data regarding market rates for similar instruments,

Fair value of financial assets

The Bank measures fair values using the following fair value higrarchy that reflacts the significance of the inputs used in
making the measurements:

Level 1:  Fair valug measurements using quoted prices {unadjusted) in active markets for identical assets or liabilities,

Level 2 Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the
assets or liability, either directly (i.e. as prices) or indirectly {i.e. derived from prices).

Level 3 Fair value measurements using input for the asset or liability that are not based on observable market data (ie.
unchservable inputs).

The table below analyses financial instruments measured at the end of the reperting pericd by the level in the fair value
higrarchy into which the fair value measurement is categorised

Un-Audited
March 31, 2022
Level 1 Level 2 Level 3 Total
On balance sheet financial instruments Rupees in '000
Financial assets - measured at fair value
Investments
Mutual Fund 184 318 - : - 184 318
Audited
December 31, 2021
Level 1 Leval 2 Level 3 Total
On balance sheet financial instruments Rupees in "000
Financial assets - measured at fair value
Investments
Mutual Fumnd 183,775 - - 183,775

Segment details with respect to business activities

For the three months ended March 31, 2022 {Un-audited)

Retail | Commercial Pam'“ Agency S
Profit & Loss Banking Banking Settlement Services
Rupees in "000

Met mark-up/returniprofit 100,515 239,005 - - 340,510
MNen mark-up / return / interest income 29 2,198 3,545 1,458 7,230
Total Incoma 100,544 242193 3,545 1,468 347,740
Segment direct expenses 24, 858 123,062 876 360 149,156
Total expenses 24,858 123,062 876 360 149,156
Provisions charged f {reversal) 13,635 B8 - - 14,473
Frofit before tax 62,051 118,293 2,669 1,098 184,111




Balance Sheet

Cash & Bank balances
Invastments
Advances - performing
- non-performing
= provision
Operating fived assets
Defered tax asset
Oithers
Total Assets

Bills payable

Depasits & other accounts
Otherg

Total liabilities

Equity

Total Equity & liabilities

Contingencies & Commitments

Profit & Loss

Net mark-upfreturn/profit

Mon mark-up / return { interest incame

Total Income

Segment direct expenzas
Total expenses

Provisions charged / {reversal)
Profit before tax

Balance Sheet

Cash & Bank balances
Investments

Advances - performing
Advances - nen-parfarming
Advances - provision
Operating fixed assets
Deferad tax asset

Others

Total Assets

Bills payable
Deposits & other accounts

Liabilities against assets subject to finance lease

Others

Total liabilities

Equity

Total Equity & liabilities

Contingencies & Commitments

as at March 31, 2022

Retail Commercial Pa::"in;nt Agency Total
Banking Banking Sattismenit Services
Rupees in "000
- 20,527,898 - - 20,527,898
- 184,319 - - 184,319
2,649,364 297 182 - - 2,946,546
36,025 116,345 = - 152,370
(116,462) (94,647) - - 1211,108)
43107 213,408 1,520 625 258,660
5,813 29,277 209 &6 35,485
1,003,510 177,007 470 193 1,181,180
3,621,457 21,450,789 2199 904 25,075,349
- 46,722 - . 46,722
- 18,669,046 - - 18,669,046
85,977 738,284 851 348 B25 461
85,977 19,454,052 851 348 19,541,229
3,535,480 1,996,737 1,348 555 5,534,120
3,621,457 21,450,789 2,199 904 25,075,349
197,490 48,828 - - 246,318

For the three months ended March 31, 2024 {Un-audited)

Retail | Commercial | ©2Yment Agency
Banking Banking and Services Tolal
Settlement
Rupees in '000
77,978 487 831 - - 565 805
216 1,433 4207 1,228 7,085
78,194 488 264 4207 1,225 572 894
24,3586 104, 2685 1,310 383 130,315
24, 356 104, 266 1,310 383 130,315
(655) 78097 b - 7,242
54,453 37710 2,897 846 435337
As at December 31, 2021 [Audited)
Retail Commercial b Agency
Banking Banking g Services ok
Settlement
Rupees in "000
- 19,221,722 - - 19,221,722
- 183,775 - - 183,775
2,640,261 226,389 - - 2886660
41,238 95,501 - - 136,739
(118,753 {71,333 . - {188 088)
52 677 197 615 2477 i[5 & 253,886
6,227 23,359 293 132 30,011
928 941 116,577 64 29 1,046,611
3,553,591 19,993,615 2,834 1,278 23,551,318
- 158,180 - - 158180
- 17,270,623 - - 17,270,623
28,740 107,818 1,351 810 138,510
32,228 428777 102,053 12 563,110
60,968 17,965,308 103,444 B22 18,130,432
3,492 623 2,028 217 {100,610) 656 5,420 BER
3,553,591 19,993 515 2,834 1.278 23,551,318
23,153 29,31 58,235 19,586 130,305




27 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise sigrificant

The Banks enters into transactions with related parties in the ordinary course of business and an substantially
the same terms as for comparable transactions with person of similar standing. Contributions to and accruals in
respect of staff retirement benefits and other benefit plans are made in accordance with the terms of the

Details of transactions with related parties during the period, other than those which have been disclosed
elsewhere in these financial statements are as follows:

Advances

Qpening balance

Addition during the period / year
Addition/Repaid during the periad / year
Clesing balance

Provision held against advances
Other Assets

Interest / mark-up accrued

Deposits and other accounts

Opening balance

Received/Withdraw! during the pericd / year
Closing balance

Other Liabilities
Interest ! mark-up payable

Contingencies and Commitments
Unavailed running finance

RELATED PARTY TRANSACTIONS

Income

Mark-up { return / interest earned
Expense

Mark-up / return { interest paid

(Un-audited) {Audited)
March 31, 2022 Dacember 31, 2021
Government |
of Azad Government of |
Ttk Key Azad Jammu Key
Kashmir and | Management | | & Kashmir and| management
e relatad personnel its related personnel
i department
{Rupees in '000)
- 61,031 - 32,503
15,356 31,778
s = - (3,250)
- 76,387 - 1,031
8,332479 4,384 5,439,545 GE3
262,211 {1,440) 2,882 934 3,721
8,594,690 2.944 8,332 479 4 384
107,550 - 100,571 -
(Un-audited) (Un-audited)

For the three months ended
March 31, 2022

For the three months ended
March 31, 2021

Government
Government of
of Azad
Jammu & Key Azad Jammu Key
Kashmir and | ™aNagement | | & Kashmir and| management
i personnel its related personnel
its related o =i
department
{Rupees in '000)
; o : 510
85,430 88 B3 405 24



(Un-audited) (Audited)
March 31, December
2022 a1, 2021

Rupees in '000
28 CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR):

FPaid-up capital (net of losses) _10.000.000 10,000,000
Capital Adequacy Ratio (CAR):

Eligible common equity tier 1 (CET 1) capital 5.251.403 5.165,646
Eligible additional tier 1 (ADT 1) capital 5 -
Taotal requlatory adjustment applied ta CETH (13,444} -
Total Eligible Tier 1 Capital 5,237.959 5.165 646
Eligible Tier 2 Capital 80.437 65802
Taotal Eligible Capital (Tier 1 + Tier 2) 5.318.396 5231448
Risk Weighted Assets (RVWAS):

Credit Risk 8.991.059 B BET 335
Market Risk 368,638 459 438
Operational Risk 930,569 1,517 260
Total _10.290.266 10674033
Common Equity Tier 1 Capital Adequacy Ratio 51.03 48,

Tier 1 Capital Adequacy Ratio 9
Total Capital Adequacy Ratio 51.68% 49.01%

Leverage Ratio (LR):

Eligible Tier-1 Capital 5,237.959 5.165 646
Total Exposure 25104727 23681623
Leverage Ratio 21% 22%

Liauidity Coveraae Ratio (LCR):

Total High Quality Liquid Assets 20,527,898 19221722
Total Net Cash Cutflow 5,159.1 5953 817
Liquidity Coverage Ratio 398% 323%
Net Stable Funding Ratio (NSFR):

Total Available Stable Funding 15,900,198 12,209,976
Total Required Stable Funding 11.455145 10,970,802
MNet Stable Funding Ratio 139% 120%

29 GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

30 DATE OF AUTHORISATION FOR ISSUE
These condensed intep ial statements were authorized for issue by the Board of Directors of the Bank

----------- morer

e
President/CEQ Chi Fiﬁan‘iél Officer Director Director Director

s




